INDEX

This index is nonconventional in that I added items that are not included in this book. Maybe they will get
into the next edition. However, I didn’t want my readers to go crazy searching for things that I didn’t cover.
The book is big enough and I simply couldn’t cover everything. Therefore, if something is not covered, there
is a listing that says “not included.” You won’t waste any time trying to find something that isn’t here.
I apologize for the few entries like that, but I figured it would save you time. There is a lot more in this book
than could be covered in the Index, but I tried very hard to cover the bases. Further, if anybody looked up a
topic and couldn’t find it, send me an e-mail at debra@debraashton.com and I will include your search words

in the next edition. I want to make this book as helpful as possible to you.

Accelerated depreciation 88
Acquisition indebtedness 159, 213, 239
Administering your planned giving assets 402
sample “request for proposal” 405
Advisory committees 342
AFR 92
Alimony from CRT 269
Alternative minimum tax 91
tax preference items 91
American Council on Gift Annuities 209
Annual gift tax exclusion 279
pitfalls for wealth replacement ILIT 152
use with gift of income stream in PIF 205
Annuities (see charitable gift annuities)
Appreciated long-term property, contribution ceilings
for 85
Appraisals
closely-held stock 375
for non publicly traded securities 124
for life insurance 144
for noncash gifts 98
Form 8283 98
sample 102
instructions 104
Form 8282 100
sample 108
instructions 109
Statement of Value 99
timing of 99
who pays for 99, 164
who can perform 100
Art
appraisal rules for 99
charitable income tax deduction rules for 88
created by the donor 88
for an unrelated use 94
for a bargain sale 95
ina CRT 264
Associations and networking 412
Attending conferences 15
Auctions 94

Bargain sales 95
capital gain implications of 95
considerations for life insurance with loan 143

with art 95
with mortgaged property 96
with ordinary income property 97
with real property 96, 166
Bequests 271
administering a bequest program 287
Bequest Income Processing Software© 292
bequest program, starting 286
capital gain rules at death 280
capital gain rules under EGTRRA 280
credit shelter trust 282
gift and estate tax overview 278
gift crediting issues 283, 372
gifts within three years of death 280
incentives for bequest program 286
integrating into PG dollar goals 32
of real property 290
of tangible personal property to a CRT 264
property not passing by will 277
property passing under a will 276
restricted bequests, dealing with 291
some statistics 271
state death taxes 281
Standard Bequest Form 285
types of bequests 275
contingent 275
devise 275
general 275
percentage 275
residual 275
specific 275
why everyone needs a will 273
Bibliography 430
Bonds
appraisal guidelines 124
bond power 122
considerations for trustee 408
in qualified grantor lead trust 297
issues of IRD on savings bonds 307
series E, EE, H and HH 129
tax-exempt bonds in CRT 260
tax-exempt bonds prohibited in PIF 203
transferring 119
valuing 128
vs. stocks in CRT's 263
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Board of trustees 10
getting support of the 13

Budget 35
asking about it before you get hired 29
creating 35
increase during a campaign 372
paying PIF fees from PG budget 188
sample 36
volunteer expenses from the PG budget 340
cut during a campaign 370
worksheet for creating 46

Calendar of activities 38
Capital campaigns
crediting bequest in 283, 376
crediting planned gifts in 372
donor presentations in 381
integrating PG into 369
paying off pledge with CRT 269
planned giving in 369
steering committee 381
term of committee 341
when deferred gifts don’t count in 370
Capital gain tax
general rules 90
holding period 85
under EGTRRA 280
under JGTRRA 90
Cash, contribution ceilings for 86
Charitable contribution ceilings 85
cash 86
gifts “for the use of” 95
long-term capital gain property 85
ordinary income property 87
short-term capital gain property 86
special election to use 50% ceiling 86
Charitable gift annuities 208
acquisition indebtedness 239
administering 217
computerized administration 221
American Council on Gift Annuities 209
annuity contracts 214
sample 540
annuities written before 1987 230
appreciated long-term property used for 214
assumptions in the rate tables 212
calculating tax consequences of 228
cash gifts for 213
commuted payment gift annuities 238
crediting in a campaign 374
deferred gift annuities 234
disclosure statements 222
sample 223
flexible gift annuities 236
Form 1099-R 220
one-life rate table 211
payment schedules 215
Philanthropy Protection Act of 1995 222
property appropriate for funding 238
rates 210
reinsurance for 226

special considerations for donors/annuitant
combinations 239

state regulations 224

tax reporting to annuitants 220

two-life rate tables (not included)

unrelated business income on 239

Charitable lead trusts 293

additions to 304

comparison chart of features 296

excess business holdings in 303

general operation 294

gift crediting in a campaign 376

generation-skipping transfer tax issues 303

grantor trust rules 295

grantor ws. nongrantor 295

jeopardy investments in 303

nonqualified grantor lead trust 300

nonqualified nongrantor lead trust 300

qualified grantor lead trust 296

qualified nongrantor lead trust 298

qualified vs. nonqualified 294

special rule under GST tax for annuity lead
trusts 115

specimen agreements
grantor charitable lead annuity trust 514
grantor charitable lead unitrust 520
nongrantor charitable lead annuity trust 526
nongrantor charitable lead unitrust 532

taxation of 302

trustee selecting charities each year 304

types of 294

Charitable Remainder Trusts 247

alimony from 269

calculating the charitable deduction for 260

costs to establish and run 263

crediting in a campaign 372

5% probability test 252

flip triggering event 257

funded with mortgaged property 159, 165, 173

funding with real property 169, 256

funding with Subchapter S corporation stock 270

funding with tangible personal property 264

getting a tax I.D. number for 264

gift tax considerations 267

in-kind distributions from 269

minimum percentage payout 250

maximum percentage payout 250

overview and features 248

paying off campaign pledge with 269

pets as beneficiaries 269

private letter rulings on 264

prohibition against additional contributions,
annuity trust 251

reformation of 249

reserving right to revoke successor beneficiary’s
interest 268

right to change the charitable remainderman 250

selecting a trustee 266, 404

selecting income beneficiaries 266

selecting remaindermen 265
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specimcn agreements

intervivos charitable remainder annuity trust 469
intervivos charitable remainder unitrust 458

intervivos flip unitrust 490
intervivos net income charitable remainder
unitrust 479

intervivos net income with makeup charitable

remainder unitrust 503
tangible personal property in 264
tax-exempt bonds in 260
taxation of beneficiary’s payments from 259
10% remainder requirement 250
types
charitable remainder annuity trust 251
flip unitrust 256
net income unitrust 253
net income with makeup unitrust 254
standard charitable remainder unitrust 252
Charitable reverse split dollar 155
Closely-held stock
appraisals 375
gift crediting in a campaign 375
gift strategy with ESOP 132
Community property (not included)
Commuted payment gift annuity 238
Consultants 20
finding the right 25
listing of 435
working with 25
Credit shelter trust 282
Crediting planned gifts in a campaign 372
Crummey powers 152
Cultivation and stewardship 347
events 349
setting priorities for cultivation 347

Deferred gift annuities 234
Depository Trust Company 119
Depreciation recapture 88
Developing a master plan 28
Disarming board objections to planned giving 7
Disclosure statements
PIF 189
CGA 222
Discount Rate 92

Endowed fund programs 353
ESOP 132
Estate tax (see federal estate tax)

Farms for retained life estate 170
Federal estate tax
exemptions by year 279
marital deduction 282
overview 278
transfers between spouses 282
under EGTRRA 279
Flexible gift annuities 236
Floating I.R.S. discount rate 92
not used for PIFs 93
Following up leads 329
Form 8282 100

sample 108
instructions 109
Form 8283 98
sample 102
instructions 104
401(k)s, special rule for lifetime withdrawals 311

Generation-skipping transfer tax 110
computing 113
exemption 111
history 110
how it works 111
inclusion ratio 113
skip persons 112
special rule for charitable annuity lead trusts 115
types of taxable transfers subject to it 112
under EGTRRA 116
Gift and estate tax
overview 278
Gift crediting of planned gifts 372
Gift pyramids 33
Gift tax annual exclusion 279
pitfalls for wealth replacement trust 152
use with gift of income stream in PIF 205
Gifts “for the use of” 95
Gifts within three years of death 280
Goals, setting 32

Group term insurance 143

Identifying prospects 51
Income in respect of a decedent 97, 306
examples of 307
gifts of at death 308
language for will 308
life income gifts at death 309
lifetime gifts of 307
special rule for 401(k)s 311
Income tax 82
nonitemizers 84
tax brackets 82
3% floor on itemized deductions 83
Integrating planned giving into a campaign 369
closely-held stock, crediting in a campaign 375
crediting planned gifts in a campaign 372
donor presentations during campaign 381
planned giving sales tool for campaign 379
Inventory 87
Investment trustee considerations 408
Irrevocable life insurance trust 152
IRAs and retirement plans
crediting in a campaign 378
gifts of at death 308
life income gifts at death 309
lifetime gifts of 307
IRD (see Income in respect of a decedent)

I.R.S. discount rate 92

Legal counsel 69
how to pay for 74
finding 71
reason to hire 69
volunteer board member serving as 73

548 / THE COMPLETE GUIDE TO PLANNED GIVING



Life insurance 137
acknowledging gifts of 143
administrative procedures 141
appraisals of 144
cashing it in 139
charitable reverse split dollar 155
considerations after accepting 138
converting to a paid-up policy 139
creative ideas for 145
crediting guidelines 145, 377
employer provided 143
evaluating life insurance companies 148
finding a life insurance agent 147
group term insurance 143
handling premium payments 140
incidents of ownership 138
irrevocable life insurance trust 152
Crummey powers 152
pitfalls 152
loans on 143
medical exam for 144
non paid up policy 139
premiums
charity pays 140
donor pays 140
sample chart of insurance costs by age 148
tax consequences for donating 138
as wealth replacement 146, 149

Major gifts officers

working with planned giving officers 388
Managing your planned giving assets 402
Managing your prospect portfolio 347
Marital deduction 282

Moves management 395

Naming opportunities 353

Networking 412

Non publicly traded securities
appraisals 124

Oil and gas interests (not included)

One-person shop 383

Ordinary income property 87
inventory 87
artistic property created by the donor 88
property subject to depreciation recapture 88
Section 306 stock 89
life insurance 138

Philanthropy Protection Act of 1995 222
Planned giving consultants
do you need one 20
listing of 435
working with one 25
Planned giving in a one-person shop 383
Planned giving myths 51
Planned giving software vendors 420
Planned Giving Survey 18
Pooled income funds 183
administering 188
acknowledging a gift to 198
appropriate funding property for 203

beneficiary relinquishing income interest from 204
cost basis of relinquished income interest 204

bequests to 203

calculating the donor’s tax deduction for gifts to 202

community PIFs 206

crediting in a campaign 206, 376

disclosure statement 189

dormant PIF 204

drafting considerations for 185

example 195

general operation 184

gift tax issues 205

establishing a 184

fees and considerations of 188

general operation of 184

gift of income stream 205

instrument of transfer 189
sample 192

minimum gift size 205

payment options 186

payment schedules 185

property appropriate for 203

reserving right to revoke survivor’s income interest 191

sample letter for inquiries 193

selecting a trustee 404

setting investment objectives 187

short-term gains in 205

specimen language 541

tax consequences to the donor 197

taxation of income payments 203

tax-exempt securities in, prohibition against 203

units of participation 184, 185

valuations 185

working with your trustee 194

Print materials 315

considerations for reply mechanisms 322

coordinating print materials with your web site 326

creating companion brochures 320

following up leads from 329

getting the most mileage from your print materials 328

integrating planned giving into other fund raising
materials 327

planned giving ads 323

planned giving inserts 324

planned giving newsletters 325

purchasing generic brochures 327

“Ways of Giving” brochure 316

Proposals 77

creating effective 77

streamlining 79

Prospect rating systems 61
Prospect research

electronic screenings 65
online databases 65
research form 67
research resources 64

Quitclaim deed, sample 538
Quitting your job, reasons for 86, 370

Real estate 157

appraisals 164
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bargain sale 166

deferred gift annuity funded with 167

environmental testing 160

examining 158

flip unitrust funded with 169, 256

gift annuity funded with 166

outright gifts of 165

percolation testing 163

phase I audit 160

phase II audit 161

retained life estate funded with 170

sample agreement between fiduciary manager and
charity 176

sample letter of understanding to real estate donor
funding CRT with 174

sample letter of understanding between fiduciary and
donor when donor is trustee prior to sale of 178

site review checklist of 180

subject to a mortgage 173

surveys 161

undivided interests 166

wetlands on 162

working with your business office on gifts of 163

zoning issues of 159

Specimen agreements
charitable gift annuity agreement 540
grantor charitable lead annuity trust 514
grantor charitable lead unitrust 520
intervivos charitable remainder annuity trust 469
intervivos charitable remainder unitrust 458
intervivos flip unitrust 490
intervivos net income charitable remainder

unitrust 479
intervivos net income with makeup charitable
remainder unitrust 503

nongrantor charitable lead annuity trust 526
nongrantor charitable lead unitrust 532
pooled income fund 541
quitclaim deed 538

Straight-line depreciation 88

State death taxes 281

State regulation of gift annuities 224

Subchapter S corporation stock funding CRT 270

Substantiation requirements for noncash gifts 98
Form 8283 98
Form 8282 100

Tangible personal property 94
funding asset for CRT 264

Reasons you'’re not getting gifts 356
Recognition societies 286, 350
“Request for proposal,” sample 405
Reinsurance of gift annuities 226
Research resources 64

Rule 144 securities 125

Screening sessions 56
Section 306 stock 89
Securities 118
acknowledging a stock gift 126
appraisal guidelines 124
closely-held stock 131
gift strategy with ESOP 132
Depository Trust Company transfer of 119
dividend reinvestment plans 134
giving part of a stock certificate 124
legends on back of certificates 125
mutual funds 134
transferring 136
physical delivery of certificates 122
processing a gift of 119
registered in charity’s name 120
restricted 125
Rule 144 125
Series E, EE, H, and HH bonds 129
valuing a stock 125
valuing a bond 128
when is a gift of securities complete 130
Selecting a planned giving manager 404
sample “request for proposal” 405
Series E, EE, H and HH bonds 129
Short-term gain
on mutual fund gift 134
Solicitations
when your prospect says no 362
working with a volunteer 344

unrelated use 94

Tax preference items 91
“The Ultimate Gift” 395
3% floor on itemized deductions 83

Timber (not included)
Transfers between spouses 282

Undivided interests in real property 166

Unrelated business income

from life insurance loan 143
on mortgaged real estate gift 159, 173
on gift annuities 210, 239

Unrelated use 94
Volunteers 331

advisory committees 342

expenses of 340

firing bad ones 342

going on a solicitation with 344

helping you plan events 343

holding an orientation day for 337

screening sessions with 56

solicitation committees 333
job description of committee member 334
job description of the chair 333
meeting schedules 340
recruiting the chair 335
recruiting the committee members 336
size considerations 339
terms of service 341

travel considerations for 342

why you need them 331

Wealth replacement 146, 149
Working with your colleagues 363

training seminars for staff 363
working in a decentralized development office 366
working with major gifts officers 388
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